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| @ More Americans than ever be-
fore are concerned and confused
about the incredible shrinking dollar.
The morning headlines shout about

| daily fluctuations in relation to the

Swiss frane, the German Deutsche
mark, and Japanese yen, as they yo-
yo up and down against each other.
The papers are so full of references

te S.D.R.5, E.C.U.5, bancor, halance |
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of payments, and other exotic terms,
that it is almost a full-time job to
keep up with the myriad of plans,
schemes, and ploys in which the inter-
national money manipulators are in- |
volved. Many Americans have be-
come frustrated and given up. But
the fact is that vou don’t have to have |
a Ph.D. from the Wharton School to |
understand what is being done in |
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| gold stocks in exchange for LM.F.-

' step towards a One World socialist

monetary policy. And, since the pur-
chasing power of vour dollars is on the
line, you would do well to pay atten-
tion to the games the money magi-
cians are playing.

Deeply entwined in these games are
the International Monetary Fund and
the World Bank. These adjuncts of
the United Nations have big plans.
Dir, Johannes Witteveen, the Dhtch
Socialist who recently retired as head
of the I.M.F., made no hones about
the fact that the goal is to turn that
organization into the equivalent of a
Federal Reserve Bank for the waorld,
In a speech delivered on October 28,
1975, at a meeting in Frankfurt of the
Conference Board, a “‘non-profit
study group” bankrolled by the
American Estahlishment, Witteveen
urged that governments turn in their

created “money’ and suggested that
eventually the LM.F, should act as
“the exclusive issuer of official in-
ternational reserve assets.” Meaning
that the Fund should control the sup-
ply of money and credit all over the |
world,

Dreamers and schemers have long
advocated a world money system. The
dreamers don’t know any better, but
some of the schemers do. A common
currency would be a major step toward
a common government. A One World
socialist currency would be a giant

superstate. One remembers that Fed-
eral Reserve Board governor Mariner
Eccles declared in 1944 at the confer-
ence in which the .M.F. was created:
“An international currency is synony-
mous with international govern-
ment.” Or, as the Los Angeles Times
put it on May 7, 1978: “Now the
world’s finance ministers are count-

ing on the International Monetary l

Fund to lead the way toward a new
world economic order.”

The L.M.F. was not delivered on
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America's doorstep by the stork, but
involved several vyears of careful
planning. Like its organizational par-
ent, the United Nations, it was
hatched during World War II at the
conspiratorial think tank known as
the Council on Foreign Relations. The
Council, first under sway of the J.P.
Morgan interests and then under that
of the Rockefeller family, was busily
engaged in planning the post-war
world even before Tojo's boys made
their Sunday-morning visit to Hawaii.
In several recommendations during
1941, the War And Peace Studies
groups of the C.F.R. proposed that
several international economic and
financial institutions were needed to
assure control of the proposed world
economy. Recommendation P-B23 of
July 1941 stated that worldwide fi-
nancial institutions were necessary
for the purpose of “stabilizing cur-
rencies and facilitating programs of
capital investment for constructing
undertakings in backward and under-
developed regions.”

The Council's own records show
that during the last half of 1941, and
in the early months of 1942, the
C.F.R. formulated a plan for remak-
ing the world. The recommendations
were forwarded to F.D.R. and the De-
partment of State where the C.F.R.’s
men were assuming the top positions.
In 1942, Treasury advisor and C.F.R.
operator Jacob Viner wrote a memo
proposing what would turn out to be |
the LM.F. and the World Bank. The |
paper stated: “It might be wise to set |
up two financial institutions: one an |
international exchange stabilization
board and one an international bank
to handle short-term transactions not
directly concerned with stabiliza-
tion.”

The Treasury selected Harry Dex-
ter White of the Council on Foreign
Relations to head the American dele-
gation to the Bretton Woods interna-
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The International Monetary Fund and the
World Bank were conceived as adjuncts to the
United Nations by the Council on Foreign Rela-
tions in New York prior to our involvement in
World War Il but as part of a plan for a post-war
New World Order to include creation of the
U.N. The aim was clearly World Government.

tional monetary conference held in
New Hampshire in 1944, The A meri-
can Banker for April 20, 1971, in a
monograph history of the LM.F., re
ports: “The main architects of the
Fund were Harry Dexter White and
John Maynard Keynes — later Lord
(Candy) Keynes — of the American
and British Treasuries . . . . Keynes
had written about a world central
bank as early as 1930, while White had
been instructed by the 1.5, Treasury
only a week after Pearl Harbor to
start drafting plans for an interna-
tional stabilization fund after the
war.”

Keynes and White were quite a
couple, For two decades John May-
nard Keynes, an aggressive homosex-
| ual, had been the darling of the Brit-
ish Fabian Society, a gang of Socialist
conspirators. And, while all of the
standard histories of the [.M.F. for-
get to mention it, there is absolutely
no doubt that Harry White was a So-
viet agent.

On November 6, 1953, Attorney
(General Herbert Brownell revealed
| that Harry Dexter White's “spying
activities for the Soviet Government
were reported in detail by the F.B.L to
the White House . . . in December
of 1945. In the face of this informa-
tion, and incredible though it may
seem, President Truman subseguent-
Iy of January 23, 1946 nominated
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| administrative officer of the Inter-

White, who was then Assistant Secre- |
tary of the Treasury, for the even
more important position of executive
director for the United States in the
International Monetary Fund.” Ap-
parently Nelson Rockefeller assured
the Missouri partisan, who wag in well
over his head, that White wasn't a
Russian agent but a friend of the
family, He was, alas, both.

Professor James Burnham com-
ments in his 1954 hook The Web Of
Subversion:

“From its beginning, and before its
beginning, the International Mone-
tary Fund has been closely encom-
passed by the weh of subversion . . . .
The technical secretary of the Bret-
ton Woods Conference was Virginius
Frank Coe. Coe became the principal

national Monetary Fund, the secre-
tary, at a salary of £20,000 a vear."”
Burnham noted that Coe had been
identified under oath as a Commu-
nist agent by both Whittaker Cham-
bers and Elizabeth Bentley. And |
Comrade Coe later went to Red Chi-
na, where he was in the employ ﬂ['
Comrade Mao Tse- -tung.

“In 1961 Leslie Gould, financial |
editor of the New York Journal-
American, discussed the purpose of
the International Monetary Fund as
follows: “The original plot of White
and his fellow Communist agents was
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Fabian Bachrach
International banker David Rockefeller (right) of the C.F.R. and Trilateral

Commission is a conspiratorial power behind the I.M.F. and the World Bank.
President of the latter Is (left) Robert McNamara, “citizen of the world,” now
using our money to prop up such key Communist regimes as that in Vietnam.

to use the Fund as a sell-out to Com-
munist Russia, White's program was
to allow the Russians to draw a billion
in American money from the Fund
without the restrictions imposed on
others . . . . It didn't quite work that
way.? n

What the Soviets did not get, the
Rockefellers and their partners in the
international banking business did.

For three weeks, Keynes, White,
Coe, and thirteen hundred delegates
staved in New Hampshire to create
the International Monetary Fund. Ac-
cording to the American Banker mon-
ograph: “Keynes wanted his interna-
tional central bank to have power to
create its own money,” and proposed
to call the world currency bancor. But
White, the combination banker-Com-
munist agent, was more cautious.
While agreeing with Keynes that a
world money was the ultimate goal,
White was concerned that the U.5.
Senate would not swallow so obvious a
move toward World Government. Un-
doubtedly Harry White was remem-
bering that in the aftermath of World
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War I the Senate guickly came out
from under the ether of radical prop-
aganda and kept the United States
out of the trap known as the League
of Nations. According to Armand Van
Dormael in his recently published
hook, Bretton Woods: Birth Of A
Monetary System, White and Secre-
tary of the Treasury Henry Morgen-
thau “judged every proposal by its
chances of getting congressional ap-
proval.”

The Establishment’s drum-beat- |
ing machine, of course, soon went into
fits of thunder to assure the approval
by Congress. Typical of the beat was
an article in Collier's for June 2, 1945,
modestly entitled: “Bretton Woods or
World War IIL."” Collier's said of the
IL.M.F. that “It’s designed, in the long
run, to save you and me money.” In
the long run, winked Lord Keynes, we
are all dead. Collier's continued: *It's
meant, in fact, to help us prosper and
to assist others everywhere, in build-
ing the kind of a new world that civil-
ized peoples deserve.”

But it seems there were bad, unciv-
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ilized, people who didn't want to save
us all that money. Collier’s identified
these mean-minded folk as “isola-
tionists,” a term guaranteed in 1945 to
set Pavlov's hounds to salivating, Ac-
cording to the magazine, the proposals
of Keynes and White “have been at-
tacked by isolationists, by those who
helieve they could profit more from
the old dog-eat-dog ways and by timid
gouls afraid to try anything even
slightly new to ensure world peace.”
The Bank, we were assured, “would
be set up to operate like any other
bank with the usual safeguards, and
wouldn't, as eritics say, be a big grab
bag to make Uncle Sucker out of
Uncle Sam.™

No wonder Collier’s went the way
of the dinosaur.

With this and similar propaganda
swamping the land, it is not surprising
that Congress bought the whole Uni-
ted Nations/T.M.F./World Bank pack-
age. It is true that the Establishment
Insiders sponsoring all of this did not
get the full-blown World Currency
System and World Government that
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—

they wanted. But they saw half a loaf
as half-way to getting the whole bag
of bread. The Insiders knew that, just
as when they created the Federal Re-
serve in 1913, it was most important to
create the framework into which more
power could be poured as it became
available. Had they gambled on get-
ting Congress to swallow the entire
loaf at once, the American people
might have gagged and put a stop to
the entire scheme.

This is not to imply that the .M.F.
was not a powerful threat to the Uni-
ted States even as originally struc-
tured. The major objectives of
Keynes and White have been sum-
marized by the distinguished analyst
Dan Smoot as follows: “1. Strip the
United States of the great gold re-
serves (which had made our dollar the
dominant currency on earth) by giving
the gold away to other nations; 2.
Build up the industrial capacity of
other nations, at our expense, to elim-
inate American productive superior-
ity; 3. Take world markets (and much
of the American domestic market)
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Hixtarical Peturei Sarvice — Chicago
Treasury selected secret Soviet agent Harry Dexter White of the Council on
Foreign Relations to head our delegation to the Bretton Woods Conference that
created the |.M.F. White (right) and British socialist John Maynard Keynes (left)
ran the show. Their objective was to lock up our money in a world central bank.




| away from American producers until

capitalistic America would no longer

dominate world trade; 4. Entwine
| American affairs — economic, po-
| litical, cultural, social, educational,
| and even religious — with those of
other nations, until the United States
could no longer have an independent
policy, either domestic or foreign, but
would become an interdependent link
in a worldwide socialist chain.”

At the end of World War 11, the
United States held sixty percent of
| the world's gold reserves and was the
unchallenged economic power of the
planet. To merge the nations of the
world into one government, the fnsid-
ers and their Fabian allies would have
to destroy American dominance. This
exactly suited Communist purposes
as well. Did it work? Twenty years
after Bretton Woods, President John
Kennedy spoke of the success of the
I.LM.F. in draining our country of its
wealth. On September 30, 1963,
J.F K. proclaimed:

Twenty vears ago, when the archi-
tects of these institutions [the inter-
national monetary organizations] met
to design an international bhanking
structure, the economic life of the
waorld was polarized in averwhelming,
and even alarming, measure on the
United States. Sp were the world's
| monetary reserves. The United States
had the only open capital in the world
apart from that of Switzerland. Sixty
percent of the gold reserves of the
world were here in the United
States . . . . There was a need for
redistribution of the financial re-
sources of the world . . . .

This has come about. It did not
come about by chance but by con-
scious and deliberate and respon-
sible planning. Under the Marshall
Plan and its successors, liberal assis-
tance was given to the more advanced
nations to help restore their indus-
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trial plant, and development loans
were given to less developed coun-
tries . . . .

We are now entering upon a new
era of economic and financial inter-
dependence . . . . I think the last 20
years have provided impressive proof
of benefits of international financial
cooperation. We are linked so closely
tagether; our economies are tied so
intimately . . . .

In the fifteen vears since Presi-
dent Kennedy made that statement,
America has continued to redistribute
her wealth until today most of our
gold iz gone from Fort Knox and the
dollar wakes up every day with morn-
ing sickness. But it was creation of the
I.M.F. that sounded the first post-
war shot in what Professor Antony
Sutton calls “the war on gold.”

Since gold cannot be created with
the stroke of a pen or blips on a com-
puter, as can paper money and credit,
it is difficult to manipulate money if
supplies must be backed by gold. So-
cialist planners therefore look on gold
as Billy Carter looks on the Women's
Christian Temperance Union. Lenin
once said that under Communism
gold would be used to line toilets, and
that is what White and Keynes would
have liked to have said at Bretton
Woods., But Harry Dexter White was
shrewd enough to realize that the
world, and particularly the 11.5. Sen-
ate, was not ready to exchange control
of gold for Keynes' bancor. While
gold had to be made part of the sys-
tem, the two fairy godmothers of the
I.M.F. tried as far as possible to push
it into the background.

The world had gone off the gold
standard during World War [ and
returned only to a modified form of
it between the wars. After World
War II, the gold-backed dollar was
the unchallenged king of currencies,
in demand by everyone. So the LM.F.
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| serve currency. In 1934, Franklin D.

| trade.

The F.B.l. reported details of Harry Dexter
White’s spying activities for the U.S.S.R. to the
White House a month before President Truman
named White to be our executive director for
the International Monetary Fund. Principal ad-
ministrative officer for the Fund was another
secret Communist agent, Virginius Frank Coe.

put the world on the dollar standard.
The dollar would be the world's re-

Roosevelt had called in gold and then
made it illegal for American citizens
to own it. However, while Roosevelt
pulled this dictatorial trick on his own
people, he had kept the dollar convert-
ible in gold to foreign nations lest it
join the ruble as an outcast in foreign

Thus the L M.F. could create a dol-
lar standard while the dollar was still
backed by gold for foreign central
banks at the rate of thirty-five dol-
lars per ounce. It might even have
worked if the I.M.F. and the govern-
ments of the globe had refrained
from inflating their currencies. But,
again, men would be angels if they |
refrained from sin. Henry Hazlitt,
one of America's foremost econo- |
mists, wrote in the August 1971 issue |
of The Freeman magazine:

“The latest crisis in the foreign ex-
changes illustrates once more the in-
herent unsoundness of the Interna-
tional Monetary Fund system . . ..
The system not only permits and en-
courages but almost compels world
inflation . . . . The LM.F. system,
in brief, has been at least partly re-
sponsible for the world inflation of
the last twenty-five years, with its in-
creasingly ominous economic, paoliti-
cal, and moral consequences.
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“Thus the International Monetary
Fund proved, in effect, a greater en-
gine of inflation. Bad enough that
under it no nation but the 1.5, was
constrained by the need to preserve
gold convertibility, and that the U.S.
itself was in large measure relieved
even of this discipline because dollars
could be used to settle international
balances. To make matters worse,
when the 1.5, inflation aceelerated,
the obligation on other countries un-
der the LM.F. articles of agreement,
to keep their currencies from going to
a premium against the dollar, virtual-
ly forced them to import inflation.
Germany, to illustrate, was obliged to
buy billions of dollars. T'o do so, she
issued billions of marks. Such transac-
tions increased both Germany's ‘re-
serves’ and its domestic money sup-
ply.”

America’s own money supply has

| been increased (inflated) seven hun-
| dred percent since Bretton Woods tied

the I.M.F. to the dollar at thirty-five
dollars an ounce. Dr. Gary North ex-
plains the I.M.F. inflation machine:
“The economic justification un-
dergirding the Bretton Woods Agree-
ments of 1944, which created the
I.M.F., was that the world needs
stable exchange rates among curren-
cies, The LML.F., acting as an interna-
tional regulatory agency, was sup-
posed to intervene in the currency
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markets whenever one nation's cur-
rency was hit by a wave of specula-
tion, i.e., when experts began tosell a
currency short (promising to deliver a
specified guantity of future cur-
rency units in exchange for a speci-
fied quantity of another currency’s
units). The IM.F. was to provide
‘temporary’ loans to the central banks
of these hard-hit national currencies,
thereby providing sufficient quanti-
ties of hard currencies to tide them
over during the speculative storm.
This, of course, would help the na-
tion’s leaders to continue their policies
of deficit spending and the financ-
ing of the deficit through monetary
inflation — ‘deficits without tears,’
as Jacgues Ruefl has ealled them,
referring to the central position of the
U.8. Exchange rates were to be fixed
by international agreement, allowing
only marginal flexibility.

“The I.M.F. gained access to its
hard currencies and gold through the
ineredibly short-sighted policies of
the 11,8, and other contributing na-
tions that set up this bureaucratic
boondoggle. The agency’s bureau-
crats, with their tax-free salaries and
legal immunity to arrest, were sup-
posed to be wiser than those profes-
sional currency speculators who put
their fortunes on the line every morn-
ing. Indeed, the I.M.F.’s bureaucrats
were supposed to be wiser even than
the collective decisions of the free
market."”

While currency exchange rates
were to be held constant under the
ILM.F. rules, different nations were
inflating at different rates. Sooner
or later, as a result, one nation de-
values or revalues its currency
against that of another. Between 1947
and 1971 there were over one thousand
full or partial devaluations, What did
the LM.F. do? Nothing. It was a paper
tiger when it came to stopping deval-
uation. Fine, but we ask again, what
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was the ILM.F. really doing? Dr.
North answers:

“It gave speculators the opportuni-
ty to make very high profits or losses
during major devaluations. It gave
ILM.F. bureaucrats very high paying
jobs. It got them out of Uganda and
into Washington, D.C., which even
today is a pretty good deal. It gave
Keynesians more time to foul up the
various national economies. It pro-
vided the illusion of stability in be-
tween major devaluations. It made
price controls temporarily respect-
able. After all, if price controls can
work in international monetary af-
fairs, why not elsewhere. So the
I.M.F. no doubt benefited some peo-
ple — the planners, their philosophi-
cal supporters, and these speculators
who had inside information preced-
ing major devaluations and revalua-
tions. It certainly helped central
bankers, at least to the extent that the
I.M.F. did keep some currencies fixed
in line longer than they would have
been fixed had the excuse of the
IM.F. been absent.” Of course it be-
came all the more profitable for the
“speculators” when the central hanks
finally did devaluate.

What the International Monetary
Fund has done, in short, is pump a lot
of money into the vaults of the
schemers.

Who are these schemers and specu-
lators? Some of them are merely
sharpies who know how to read a bal-
ance sheet, but the big take is going to
the New York megabanks and large
multinational corporations connected
with the Rockefellers’ Council on
Foreign Relations — the organization
which drew up the blueprint for crea-
tion of the LLM.F. in the first place. A
little inside information on upcoming
devaluations can be very helpful
when placing one’s bets in the interna-
tional eurrency casino,

(Continued on Page 101.)
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| mind would make — something akin

| take a vacation.

From page eightsan
STOP THE BANKERS

The 1.M.F. sister organization, the
World Bank, has also proved to be a
bonanza for the same planners, bu-
reaucrats, and Insiders.

The World Bank Group is com-
posed of three closely interrelated in-
stitutions; the World Bank itself and
its two affiliates, the International
Finance Corporation and the Interna-
tional Development Association. The
Bank is intended to provide funds to
governments through conventional in-
terest-bearing loans. The LF.C. was
established in 1956 to invest in private
enterprise in the developing countries;
and, I.ID.A. was established in 1980
following a U.S. initiative calling for
a mechanism for “soft” loans to the
Bank's poorest members. ‘“‘Soft”
loans are those that no one in his right

to lending your new Cadillac to Leon
Spinks or asking Roman Polanski to
look after your daughter while you

The boss of these three organiza-
tions iz the one and only Robert
Strange McNamara, the hustler who
gave America the Edsel, the no-win
war in Vietnam, and arms control and
disarmament. According to Me-
Namara: “Affluent nations, in order
to expand aid, may have to accept for
the time being some small further re-
duction in their already immensely
high standard of living. If they have
to, they can.”

Karl Marx said almost the same
thing. Only he said it in German. But
Karl at least had the decency to live in
poverty. McNamara fights poverty as
head of the World Bank while receiv-
ing a tax-free salary from your pocket
of one hundred fifty thousand dol-
lars a vear. You would think a man
who advocates that the rest of us re-

duce our standard of living would at

FEBRUARY, 1878

least have the decency to pay his own
Laxes.

McNamara is a former Secretary
of Defense who comes from Harvard
University via the Ford Motor Com-
pany and has for many years been
a member of the international bank-
ers’ Council on Foreign Relations.
From his position as the grand pan-
jandrum of the World Bank, a post
he has held for a decade, Robert
MeNamara is in a position to be of
immense aid to the multinational
banking and industrial community
he has long served. The World Bank
is now pumping out nearly nine bil-
lion dollars a year in loans. Naturally,
anyone in a position to pass out that
kind of money can do his friends and
sponsors many a favor,

While some of the Bank's money
goes to small businesses or farmers in
underdeveloped countries, the Bank
admits that much of its loans have
gone to groups which are definitely
not poor. In a feature entitled “Down
A Rathole,” Barron's of September
25, 1978, notes sarcastically: “There's
a saving that the Bank takes tax mon-
ey from poor people in rich nations to
give to rich people in poor nations.”
Just how much of this money actually
winds up being spent by the recipient
nations with the C.F.R.-related mul-
tinationals cannot be learned. As
Barron's observes: “The dearth of
useful information makes it virtually
impossible to tell what the Bank is
doing.” Barron's continues:

“The U.S. can't even effectively
keep track of what happens to the
money it contributes. According tothe
U.S. Comptroller General, the Secre-
tary of the Treasury has failed to
carry out the directive of the Foreign
Assistance Act of 1973 to work
through the U.5. director of the Bank
to obtain a full aceounting of what is
done with World Bank money. Al-
though the Bank has flooded the
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lawmakers with material, it sheds lit-
tle light on what they want to know,

“Rep. Long, for example, com-
plains that they've been unable to de-
termine what money went towhom for
individual projects. While the Bank
boasts that contracts are awarded un-
der international competitive bid-
ding, it adds that awards are made on
the hagis of the lowest evaluated bid.

“In return for its huge contribu-
tions, the U.S. has insisted upon an
| American president. The theory is
that he will look out for U.S. interest.
But those who have talked with Rob-
ert 8. McNamara (he wouldn't see us)
say he views himself as a citizen of the
world; Rep. C.W. (Bill) Young
(R., Fla.), ranking minority member
of the Appropriations Subcommittee,
calls him a super-sovereign, respon-
sible to no one.”

At least he iz not responsible to any
of our elected officials. Just because
the U.S. taxpayer puts up the bulk of
the funds — forty percent — does not
give our Congressmen the right to pry
into the activities of MeNamara's
bund.

While we can't tell how much the
World Bank’s loans have generated in
business for McNamara's sponsors,
we do get a clue from an article titled
“World Bank: Does It Bind The Poor
To Poverty?” in the Los Angeles
Tirmes of September 24, 1978, By Jo-
seph Colling and Frances Lappe, co-
founders of the Institute for Food
and Development Policy, the article
reports:  “Ostensibly to encourage
agriculture and rural development,
World Bank loans go overwhelmingly
to build an infrastructure — from
roads to dams — that enriches local
and foreign contractors and consul-
tants. The United States benefits di-
rectly from this practice, by the way.
According to a recent State Depart-
ment estimate, for every dollar the
United States has paid into the bank,
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$2 have been spent in the U.S. econ-
omy."”

Multinational corporations may
benefit; the taxpayer certainly does
not. Congressman John Rarick is one
who believes the World Bank is front-
ing for the multinationals and their
Insider bosses. He told the House on
September 29, 1972:

“Apain we hear the tear-jerking
rhetoric that the affluent rich na-
tions must give more of their wealth
to assist the poor and indigent na-
tions. Yet from past performances,
aid to the poor countries usually ends
up as seed money or loans to the
wealthy industrialists from the de-
veloped countries to further their
overseas operations in competition
with the people whose country they
claim to represent.

“The shell game has hecome sucha
ruse, the international hankers so na-
tionalistic in power, that the wealthy
industrialistz are even able to insure
their operations and expected profits
in poor nations against riots, revolu-
tion, and confiscation. But again it is
not the International Bankers or the
industrialists who underwrite the in-
surance operation, The Overseas Pri-
vate Investment Corporation — OPIC
— is a taxpayer-subsidized insurance
company and in case of any excess
claims the full faith and credit of the
United States — the taxpayers — has
been pledged to bear the loss. But, like
all things made intricate and compli-
cated with talk of international fi-
nances, the management and the de-
cision making on who gets the loans,
the insurance, and the settlement are
always left to the agents of the Inter-
national Bankers. The policies of the
creditor are the policies of the mon-
arch. And after a time and too great a
debt, the creditors become the mon-
arch.”

One thing we know for sure. The
World Bank and I.M.F. hierarchy are
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Robert Strange McNamara, the C.F.R.’s
president of the World Bank, is pumping out $9
billion a year. McNamara explains: “Affluent
nations, in order to expand aid, may have to
accept for the time being some small further
reduction in their already immensely high
standard of living. If they have to, they can.”

very close with the royalty of Chase
Manhattan. As the New Yorker maga-
zine of January 9, 1965, observed;
“Every year, the World Bank and
Monetary Fund (whose former pres.,
Eugene Black, is also a Chase Bank
director) has a meeting, which is ordi-
narily attended by the finance minis-
ters or other high fiscal officers of
dozens of nations as well as by the
heads of their central banks. Two out
of every three of these annual ses-
sions are held in Washington, and at
their conclusion Rockefeller (Dawvid)

wives, up to Pocantico Hills for lunch.
It is a pleasant way of celebrating the
completion of the World Bank's
agenda, and it is also a pleasant way
of cementing relations between Chase
and many of the world’s top bank-
ers " Oh, ves, indeed,

A.nd the World Bank does not just
pump money into poor countries to
feed the multinationals, it applies all
kinds of conditions to manipulate the
debtor nations. If a country is not
hospitable to the multinationals
aligned with the Rockefellers’ C.F.R.
it is not going to get much of Me-
Namara's money. Nonetheless, while
the World Bank plays Santa Claus for
the multinationals it is also the Easter
| Bunny for the socialist and Commu-
nist countries, As Barron's comments,
“many of the social reforms that the
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usually has the whole crowd, plus |

Bank is funding involve fostering the

spread of socialism and commu- |

nism.” Typical of the bottomless pit
into which the World Bank pours its
dollars is Tanzania, Business Week
for December 25, 1978, reports:
“Ugandan President Idi Amin's
latest war dance on Tanzania's north-
ern border has thrown a harsh spot-
light on the condition of Julius
MNyerere's experiment in African so-
cialism. Tanzania's effort to defend
itself against this second incursion in
four years has disclosed an economy on
the brink of collapse — despite vears
as one of the darlings of Western aid.
Ever since Tanzania’'s emergence in
1961, the West has poured in millions
— $300 million in the last fiscal year,

maostly in grants. The Westerners per- |

sist, even though President Nverere
consistently espouses the socialist

road and the [Red] Chinese equip his |

army.

“Donors, led by the World Bank, |

with Scandinavia, Canada, West Ger-
many, Holland, and the U.S. chipping
in, seem to be attracted by Nyerere's
*high principles’ and ‘statesmanship,’
his political importance as a leader of
the front-line states confronting
Rhodesia, and by an apparent faith in
the ability of his ‘barefoot socialism’
to transform one of Africa’s poorest
nations. This support continued even
after the 19687 Arusha Declaration, in
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which Nyerere took a harder idealogi-
cal line and nationalized a lot of for-
eign holdings, notably banks and in-
BUTANCE COMpanies,

“He tried to compensate for the
loss of foreign business ties with a
forced ruralization of the economy
through the Ujamaa concept — the
family village. Today, while 95% of
the population has been moved into
such villages — sometimes at gun-
point — implementation of Ujamaa
must be judged a failure. The prom-
ised health clinics, schools, and farm
aid that were to follow resettlement
largely did not materialize. The prob-
lems of collectivized farming aside —
it has failed in far more sophisticated
countries — Tanzania simply lacks
good farmland. Low incentives and
inefficient management, prevalent
in the economy overall, sealed
Ujamaa's fate, although the ideclog-
ically attuned Swedes still believe it is
an idea whose time is yet to come.

“Meanwhile, per capita income is
$198 a year. Foreign exchange reserves
have plummeted to less than $125 mil-
lion, half the 1977 level.”

Another recipient of World Bank
funds is Guyana, made famous by
that great theologian, the “Reverend”
Jim Jones. Barron's of November 27,
1978, tells us: “The attraction of Rev.
Jim Jones to Guyana seems to have
been largely ideological. Like Jones,
Guyana embraced socialism. Help
nonetheless has been forthcoming.
The U.S. provided $27 million in aid
| for the fiscal year just ended. The
Inter-American Development Bank
lent it nearly $50 million last year. The
World Bank and its soft-loan affil-
iate, the International Development
Bank, handed over $20 million last
month, while the International Mone-
tary Fund last summer dispensed
%18.8 million.”

The terms of the loans to the so-
cialist and Communist countries are
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not quite as stiff as the eighteen per- |
cent you pay on your Mastercharge.
Barron's reports: “1.D.A. loans, which
are virtual giveaways, are burgeoning,
They run for 50 years, with a 10-year
grace period, and, except for an ad-
ministrative charge of three quarters
of 1%, are interest-free. These loans
go directly to governments, which
sometimes then re-lend the money at
rates as high as 17%.”

Particularly galling to Americans is
the pouring of L.M.F. and World
Bank funds into Communist Viet-
nam. The taxes of veterans of that
conflict are now building the Work-
er's Paradise in Southeast Asia, Asso-
ciated Press reported on August B,
1978:

“Communist Vietnam is becoming
a regular recipient of aid from the
International Monetary Fund, where-
as the former non-Communist gov-
ernment of South Vietnam never re-
ceived a cent. The Communist gov-
ernment received about $30 million
from the IMF on Friday, and is about
to receive its first big lean from the
World Bank, $60 million to expand
rice production in the Mekong River
Delta in what used to he South Viet-
nam. The executive directors of the
bank vote today on the rice project
loan. The U.S. director, Edward R.
Fried, said he will vote against it ‘as
a matter of U.S. policy,’ but approv-
al is expected anyway.

“The World Bank previously ap-
proved an $8 million loan to Commu-
nist Laos over .S, objections.

“Hanoi has received about $1156
million in aid from the International
Monetary Fund since the Communist
government took over South Viet-
nam’s membership three years ago.
North Vietnam was never a member,
While the United States has refused
to provide direct aid to help rebuild
war-torn Vietnam, it is indirectly aid-
ing the Communist government since
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it provides more than 20% of the fi-
nancial support of the World Bank
and the IMF. The World Bank and
IMF loans will help Vietnam rebuild
in the wake of its war with the United
States. But the Vietnamese are em-
broiled in combat again, this time
with Cambodia. The aid conceivably
could help finance that conflict.”
Could and has.

While the World Bank complex is
busy with its softer-than-soft loan
program to assorted Communist and
socialist dictators, the LM.F. iz busy
bailing the poverty-stricken govern-
ments of the world out of balance-of-
payments deficits which have gone
wild since the Sheiks of Araby and
their partners of the Exxon-Mobil-
Gulf-Shell-Standard-Texaco cartel
have quadrupled the price of vil. This
had the same effect as raising the
price of 0ld Purple Foot to five dol-
lars a fifth at skid-row liquor stores.
| The so-called L.ID.C.5 (Less Devel-

oped Countries) are paying for their
oil by borrowing every farthing and
kopeck they can get their hands on
from any source willing to lend them
money. The August 5, 1978, issue of
the London-based Economist maga-
zine reports: “New figures from the
Bank for International Settlements
(BIS) in Basel indicate that private
banks have lent $165 billion to devel-
oping countries. This includes $36 bil-
liom to communist countries, and
around 320 billion to major oil pro-
ducers, but that means over $100 bil-
lion to the others. Some $80 billion
falls due for repayment this vear and
another %20 hillion next. Of this
year's debts, around $50 billion could
represent short-term trade finance
and will be almeost automatically
rolled over by banks. But that still
leaves $30 billion worth of maturing
debt. Most of these countries still
have balance-of-payments deficits
and at present could not repay.
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“Banks are locked in. They have to
lend their customers new money to
pay off their old loans. At the end of
last year, they had already promised
an extra §560 billion to foreign gov-
ernments.”’

Even the megabanks must wonder
just how long this game can continue.
The total external debts of the
L.D.C.s, according to The Economist,
are $260 billion and increasing by for-
ty to fifty billion dollars a year.
That’s a spicy meatball, and someday
the remedy will pop-pop, fizz-fizz,
all over the world economy. The oil
cartel's planned 14.5 percent boost in
petroleum prices will add something
like twenty-five billion dollars to the
world’s petrol-purchasing problems.

The megabanks would obviously
like to unload the worthless 1.0O.1U.s of
those in default onto the LM.F. Says
The Economist: “In recognition of
the growing risks in LDC lending,
many bankers and economists have
urged that a closer relationship be-
tween the IMF and the commercial
banks should be established and the
possibility of joint financing ex-
plored.”

The Los Angeles Times for June
18, 1978, reveals that “international
organizations such as the Internation-
al Monetary Fund are increasingly
shouldering the burden where de-
faults are likely, in effect running
interference for the private banks.
The result defuses the potential for
massive defaults which theoretically
could have toppled some major
banks.”

So the I.M.F. is pursuing what
might be called “Operation Bailout”
or “The Bankers Relief Act.” Since
the LM.F. does not have the pow-
er to create deposits out of thin air,
as can the Federal Reserve, its funds
must come from member nations, At
the I.M.F. annual meeting last Sep-
tember it was decided to add
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The World Bank’s 1.D.A. loans to the Com-
munist and socialist countries are virtually
giveaways. They run for fifty years, with a ten-
year grace period, and are interest-free except
for an administrative charge of three-quarters
of one percent. And forty cents of every dollar
the I.D.A. loans comes out of your pocket.

twenty-five billion dollars to the in-
stitution’s total resources, a fifty
percent increase. Naturally, the
American representatives went along.
But it is at this point that the cheese
gets binding. Unlike the situation in |
the socialist dictatorships, the Amer-
ican contingent can pledge anything it
wants, but under our Constitution the
Congress is still responsible for ap-
propriating the greenbacks. And this
kind of back-door Foreign Aid, not
particularly popular on Capitol Hill, |
is very unpopilar back home in the |
Congressional Districts. You can bet
that there will be a whole lot of lobhy-
ing going on.

Still, the magnitude of the L.D.C.
debt is g0 enormous that no amount of
money which might conceivably be
appropriated by Congress is going to
bail out the L.ID.C. debtors and their
bankers during the next decade or
two. The only possible answer, we are
being told, will be to give the I.M.F.
and the World Bank complex the abil-
ity to create its own money. From a
political standpoint, a world “infla-
tion tax" is seen as a lot more palat-
able than direct taxation. It’s like eat-
ing garlic but having someone else get
the bad breath.

All of which brings us back to
Candy Keynes and his proposals to
have an international fiat currency |
unbacked by gold. The current ersatz
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money being used by the LM.F. is
called Special Drawing Rights, or
S5.D.R.s. The 8.D.R. is not a currency
you will get in change at the super-
market, or even when yvou buy Guecci
shoes or a new Toyota. The S.D.R.s
don't circulate, They are computer
entries which the I.M.F. uses to settle
balance-of-payments deficits he-
tween nations., But, and this is the
key, the I.LM.F. cannot at this point
just create S.D.R.e willy-nilly. The
S.D.R. is based on a so-called “hasket
of currencies,” which is a weighted
average of the dollar, pound, franc,
Deutsche mark, and a dozen other cur-
rencies. The currencies have to be

supplied by the members, so the |

IL.M.F. boys can't just make them
themselves. But, oh how they would
love to be able to do so. Then the
masters of the LM.F. could manipu-
late the world economy any way they
pleased. It would then be an interna-
tional Federal Reserve System, with
a World Currency, and boom and

bust could be arranged in any country |

with the scientific accuracy of a
computer,

David Rockefeller, the world's pre- |

eminent international banker, is very
interested in this. With a World Cur-

| rency, he and his allies could per-
manently rig the international com-

maodity and energy markets and dom-
inate governments by controlling the
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availability of money to the debt-rid-
| den nations. Rockefeller, you will re-
| call, is not only head of the Council on
| Foreign Relations, but founder of
another Insider gang called the Trilat-
eral Commission, The latter's Task
Force Report titled “Toward A Reno-
vated World Monetary System”
states:

“A renovated system needs to place
the new Speecial Drawing Rights
(SDRs) in a position of primacy
among reserve assets, SDRs, properly
managed, can provide for adequate
and controlled growth in world liquid-
ity. Under the system of exchange
rate parities that we envisage, all cur-
rencies including the dollar would be
convertible to SDRs at a fixed but
alterable price. The United States
would be expected to finance any
payments deficits by drawing on its
holdings of Special Drawing Rights.”

The Rockefeller Trilateral Com-
mission, however, wants to change the
name of 5.D.R.s to something else,
Again, you get one gpuess. If you need
more than one, never leave town with-
out your Teddy bear. “Towards A
Renovated World Monetary System’’
continues:

“We can think of no more fitting
term than ‘bancor,” the designation
J.M. Keynes used in his proposal for
the creation of a postwar internation-
al financial institution, later to be-
come the International Monetary
Fund. We would, however, retain for
some time the requirement that ban-
cor be used only for financing hal-
ance-of-payments deficits, thus dis-
couraging its use for the conscious
shifting of reserve assets from one
form to another.”

It all makes a very neat scenario,
doesn't it? The so-called conspiracy
theory is clearly no mere theory. The
evidence concerning its long-term ac-
tivities is mountainous, and grows
every year. But, because we are deal-
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ing with a conspiracy, there is much
about it that we cannot discover at
whim. That is where the theory comes
in. We can only theorize about its
structure and some of its plans,
though it has made its goals abun-
dantly clear in the journals and work-
ing papers of the Council on Foreign
Relations and the Trilateral Com-
mission.

Fortunately, the road to bancor is
proving to be very rocky, and not all of
the Insiders of the Conspiracy are vet
willing to go along with it. The masters
of Western Europe are rebelling, pre-
paring to create their own reserve
currency called the European Curren-
¢y Unit, the E.C.U., which is to be
backed by gold, What we are seeing is
a lining up of Rockefeller paper mon-
ey va. Rothschild gold-backed money.
The battle pits the Rockefeller-
oriented I.M.F. against the Roth-
schild-allied Bank for International
Settlements, a sort of international
bank for European ceniral bankers.

The Europeans want a sound cur-
rency with which to forge a regional
supranational government and have
lost faith in the dollar. This situation
has been building for years. You will
recall that we said at the beginning of
this article that when Keynes and
White created the LM.F. they made
the dollar the world’s reserve curren-
cy. That was then just fine with the
nations of the world because the dol-
lar was convertible at the 1.8, Trea-
sury at thirty-five dollars an ounce.

Since the U.S. possessed sixty per- |

cent of the world's gold reserves, you
will remember, the dollar was virtual-
ly “as good as gold.”

As time passed and Europe re-
turned to prosperity, America began
to have balance-of-payments prob-
lems. At the same time the purchasing
power of the dollar was being eroded
because the Federal Heserve was
printing so many of them to meet
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huge deficits squandered on counter-
productive socialist programs and war
in Vietnam. Gold at thirty-five dol-
lars an ounce began to look like a bar-
gain and Europeans started exchang-
ing their dollar deposits for U.S. gold.

In the early 1970s, because infla-
tion had made the arbitrary thirty-
five-dollar price outmoded, the Free
Market price for gold in Europe rose
to over forty dollars an ounce. Nat-
urally, Europeans started converting
their dollars for U.S. gold to take ad-
vantage of the rate. Incredibly, rather
than raise the price of gold, U.S, pal-
icy makers decided to fight the Free
Market price by throwing gold at it,
dragooning European nations into
forming the London gold pool which
would sell gold in virtually unlimited
amounts to all comers,

Whether this was stupidity or con-
spiracy, you can imagine what hap-
pened. Our policy makers said the
supply was wvirtually unlimited; it
turned out to be the number of buyers
that was unlimited. Eventually the
United States, which was supplying
most of the gold, had to give up the
ghost when the European partners
pulled out.* But, while the Rockefel-
ler flunkies in our governmenl were
damning gold as “archaic’” and a
“barbarous metal,” and widely pro-

claiming that the L. M.F, must “hreak |

the formal tie to gold,” and dumping
on the market as much American gold
as possible, the European central
banks were buying. Our government
fed gold into the London gold pool

*Professor Antony Sutton, author of The War
O Gold, believes that much of the gold that
the government claims 1s in Ft. Knox actually
went to the London gold pool. Credence is lent
to this supposition by the fact that the current
Treasury sales of gold initiated by Cartsr are
now delivering coin-melt gold which is .89 fine
instead of 88 fine, the only gold considered
“pood delivery'" in foreipn exchanpge. This
could mean that the United States is near the
hottom of the harrel of 88 fine gold.
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and the European central banks
bought it.

Finally, in 1971, Richard Nixon
had no choice but to “slam down the
gold window.”" In 1973, the LM.F. had
to abandon the fixed exchange rates
which were a key feature of the Bret-
ton Woods agreement. Since that time
currency values have been “floating”
against each other, changing value ac-
cording to supply and demand. And,
now that the dollar was completely
released from the constraint of gold,
the U.S. really began to flood the
world in a sea of green. As the supply
of dollars increased faster than the
supply of other currencies, the
“floating” dollar began sinking like
the Titanic.

While America continued to churn
out huge amounts of printing-press
money and to run enormous trade
deficits, Germany, France, and other
key Western European countries rea-
lized that the dollar was headed for
oblivion. The Europeans rightly ob-
served that replacing the dollar with
bancor would amount to pouring gaso-
line on an oil fire, Under the leader-
ship of the West Germans and the
French, the Common Market nations
moved to protect themselves from be-
ing buried in dollars by preparing to
create the E.C.U.

Under an agreement reached at
Bremen, each country joining the
new Kuropean monetary system —
which will also be open to some na-
tions outside the Common Market
countries, including Sweden, Switzer-
land, and Norway — will place twenty
percent of its gold and dollar reserves
in a central pool which will be denom-
inated in E.C.U.s. Additionally, each
country will contribute a comparahle
amount of its own currency to the cen-
tral reserve, which might then have at
its disposal as much as fifty billion
dollars — more than the reserves of
the LM.F. The Wall Street Journal of
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July 12, 1978, reports: “As early as
five years from now, predict the most
optimistic aides, the Common Market
could be ready for work on a single
European currency to replace the ex-
isting national currencies, right down
to actual paper money and coins.”

The European central hanks now
hold as reserves half of all the
world's monetary pgold — eighteen
thousand metric tons. The U.S.
claims nine thousand metric tons.

Thus the new European monetary
system was scheduled to be launched
on danuary 1, 1979, But, only two
weeks before, the French suddenly
delayed things by demanding tariff
concession on agriculture products. In
France the farmers are highly or-
ganized and politicized and apparent-
ly they put great pressure on the
d'Estaing Government. Nonetheless,
no one seems seriously to doubt that
there is an E.C.U. in Europe’s future.

What does it mean? Are the Roth-
schilds and the Rockefellers at war? [s
one wing of the Conspiracy at odds
with another? Or are the Rothschilds
and Rockefellers simply setting up a
giant ping-pong game between paper
and gold where one side will seem to be
winning and then the other, making
the opportunities for financial specu-
lation absolutely enormous. We don’t
pretend to know the answer to these
questions, and probably nobody out-
side of the Insiders does know.

But, regardless of whether the
Rockefellers are at odds with the
Rothschilds, or whether the two have
teamed up for the biggest swindle in
the history of the world, the matter is
of only academic interest to Ameri-
cans. The dollar is headed for Boot
Hill in either case. In the short run,

ly the dollar, but never in the history
of the world has paper bested gold.
Paper may win a battle here and there,
but gold will win the war, Ask yourself
which vou would rather own, dollars
which are infinitely inflatable or an
E.C.U. which is backed by gold. So
would everybody else. Temporarily
the O.P.E.C. countries may hang in
with the dollar because they have so
many billions of them. But the fel-
lows in the desert bathrobes aren't
about to take a long-term ride in our
monetary submarine. If they start
switching from the dollar to the
E.C.U., and from the I.LM.F. to the
European monetary system, kiss the
dollar goodbye,

Is there anything that can save the
dollar from sinking to the value of sea
shells? Yes, Congress could stop the
gold hemorrhage hefore all our gold is
gone, We could stop funding the
I.M.F. and World Bank complex. If
Congress approved Senator Jesse
Helms' proposal to forbid deficit
spending except during times of de-
clared war, inflation in America
would come to a grinding halt and the
dollar would be saved. In the long run,
however, we must realize that no
money survives unless it is backed by
tangible assets. The Treasury might
have to stand ready to buy gold at five
hundred dollars an ounce to compen-
sate for the incredible printing-press
inflation we have undergone during
the past half dozen (Republican and
Democrat) Administrations.

While all of this iz admittedly
tough medicine, it certainly beats
paying twenty-five dollars for a Big
Mac and not even getting French fries
with it. And, that iz what it could
come to if this sickness is not stopped

Carter propaganda may be able toral- | very soon. B B

CRACKER BARREL

W It is illegal to hunt camels in the State of Arizona, so if vou find one there,

pretend you weren't looking for it,
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